














Division of Statistics and Research, 


Institute of Life Insurance 


60 East 42nd Street 





FEBRUARY, 1950 


LIFE INSURANCE COMPANY MORTGAGE LOANS 
By Size and Type of Loan 


MORTGAGE LOANS OUTSTANDING AT END OF 1948 — PERCENTAGE DISTRIBUTION 





SIZE OF 
MORTGAGE 


NON-FARM 
INDIVIDUAL 
HOMES 





NON-FARM 
MULT. FAMILY 
DWELLINGS 


NON-FARM 


COMMERCIAL 
PROPERTIES _——PROPERTIES 


FARM TOTAL 





No. 


Amt. 


No. Amt. 


No. Amt. No. Amt. Amt. 





Under $5,000 

$5,000 to $14,999 

$15,000 io $34,999 

$35,000 te $99,999 

$100,000 to $499,999 

$500,000 to $999,999 

$1,000,000 and over 
TOTAL 

% of this type to total 


45% 


53 


26% 


100% 100% 
804% 41% 


25% 2% 
38 9 
15 

18 


11% e 56% 21% 
24 3 16 35 
24 7 19 7 
25 18 ‘ 10 
13 32 18 
2 14 7 
1 26 10 
100% 100°. 100% 
3% 29% 100% 





*Less than 0.5% 


At the end of 1948, U.S. life insurance companies 
were using $10,823,000,000 or 19.5¢ of their assets to 
finance 1,180,000 mortgages of all types. 


{ndividual homes accounted for 80% of the number 


total, were on non-farm commercial properties and num- 
bered nearly 40,000. Of these,35‘< were in amounts 
under $15,000, and 814% were smaller than $100,000. 
The average size of these mortgages was in the neigh- 
borhood of $75,000. 


New York 17, N.Y. 


of mortgages and over 40‘ of the amount — which 
nieans that the purchase of nearly 950,000 homes was 
being aided by nearly $41. billion of life insurance 
funds. Moreover, most of this help was to the small 
home owner. 49% of the home mortgages were in 
amounts under $5,000 and 98'7 were in amounts under 
$15,000. The average home mortgage outstanding was 
under $5,000. 

in addition, some 60,000 mortgages. 5‘7 of the total, 
were on multiple family dwellings. The average size of 
all such mortgages was under $40,000. 

Over 140,000 farm properties were being financed 
ta the extent of nearly $1 billion — an average size of 
about $7,000. Thus nearly 97‘<¢ of the life insurance 
company mortgages were on housing —— individual 
homes, multiple family dwellings or farms. 

The remaining mortgages, somewhat over 34% of the 


A similar distribution pattern by type is shown for 
the new loans made during the first half of 1949, but 
the average size loans were somewhat larger. This is 
understandable since the average size loans of the out- 
standing mortgages reflect amortized values. During 
the first six months of last year, U.S. life companies 
loaned $1,682,000.000 under 184,000 mortgages. Tht 
distribution by type was as follows: 


$780,000,000 or 46‘ to finance 145,000 non-farm 


individual homes. 
$406,000,000 or 24% 


dwellings. 


$182,000,000 or 11% on 26,000 farms. 
$314,000,000 or 19% on 5,000 commercial prop- 


erties. 


on 8,000 multiple family 








NEW MORTGAGE LOANS MADE DURING FIRST HALF OF 1949 — PERCENTAGE DISTRIBUTION 





SIZE OF 
MORTGAGE 


NON-FARM 
INDIVIDUAL 
HOMES 


NON-FARM 
MULT. FAMILY COMMERCIAL 


NON-FARM 


DWELLINGS 


PROPERTIES 


FARM 
PROPERTIES 


TOTAL 


3 





No. Amt. 


No. 


Amt. No. 


Amt. 


No. 


Amt. 





Under $5,000 

$5,000 to $14,999 

$15,000 to $34,999 

$35,000 to $99,999 

$100,000 to $499,999 

$500,000 to $999,999 

$1,000,000 and over 
TOTAL 

Jo of this type to total 


27% 11% 
71 83 42 
2 22 
* * 14 
a7 a 9 
_— — 1 
_— 1 
100% 
416% 


100% 
79% 


10% 


100% 
4% 


1% 4 
6 21 
8 29 
13 28 
29 15 
15 2 
28 1 
100% 
24% 


*% 

3 

8 
20 
35 
12 
22 


28% 
56 


6% 
46 
9 
8 
14 
6 
11 

100% 

100% 





*Less than 0.5% 


Based on reports from 115 U.S. life insurance companies. 


LIFE INSURANCE BENEFIT PAYMENTS IN THE UNITED STATES 


(000 Omitted) 





DECEMBER 
1949 


DECEMBER 
1948 


12 MONTHS 
1949 


12 MONTHS 
1948 





DEATH BENEFITS 
(Other Than Accidental 
Death Benefits) 


Ordinary 
Group 
Industrial 





TOTAL 


430,215 


$ 86,830 
24,369 
19,016 


$ 89,765 
21,574 
17,238 


$ 999,971 
258,814 
204,616 


$ 991,955 
232,375 
196,765 





128,578 


1,463,401 


1,421,095 





ACCIDENTAL 
DEATH BENEFITS 


Ordinary. 
Group 
Industrial 


1,809 
4 
645 


1,884 
15 
752 


18,568 
89 
7,684 


17,492 





TOTAL 


2,458 


2,651 


26,341 


104. 
25,512 





MATURED ENDOWMENTS 


Ordinary 
Group 
Industrial 


26,961 
348 
10,624 


31,414 
168 
11,393 


323,688 
1,076 
142,569 _ 





TOTAL 


37,933 


42,975 


467,333 


431,103 





DISABILITY 
PAYMENTS 
(Including Premiums 


Waived) 


Ordinary 
Group 
Industrial _ 


6,650 
1,453 
431 


6,794 
1,529 
489 


76,796 
14,824 
4,237 


76,877 
13,282 








TOTAL | 


8,534 


8,812 


~ 95,857 





ANNUITY PAYMENTS 
(Other Than Surrender 
Values and Dividends) 


Ordinary 
Individual 


. ) 


3,465 
13,632 


17,097 


3,437 
15,204 


62,992 
174,896 





18,641 


237,888 


226,855 





SURRENDER VALUES 


Ordinary 
Group 
Industrial 
Annuity 


36,398 
287 


15,434 
7,061 


30,942 
603 
12,644 
6,607 


360,945 
2,431 
164,528 
59,432 


279,890 
7,083 
129,423 
53,452 





TOTAL 


59,180 


50,796 


587,336 


469,848 





DIVIDENDS TO 
POLICYHOLDERS 


Ordinary 
Group 
Industrial 
Annuity 


42,541 
10,088 
29,844 

1,167 


42,894 
10,459 
26,460 

914 


412,397 
83,359 
99,395 

5,057 


396,341 
74,528 
92,489 

4,334 





TOTAL 


83,640 


80,727 


600,208 


567,692 





TOTAL LIFE BENEFIT PAYMENTS 


$339,057 


$333,180 


$3,478,364 


$3,236,914 





ACCIDENT & HEALTH 
BENEFITS 

(Paid by Life Insurance 
Companies) 


Group 
Personal 
Dividends 


23,561 
10,938 
3,912 


22,144 
8,224 
3,333 


280,135 
110,297 
29,942 


225,170 
100,541 
27,041 





TOTAL 


$ 38,411 


$ 33,701 


$ 420,374 


a 


$ 352,752. 





Totals for U. S. estimated on basis of reports from life insurance companies representing 97% of all life payments. 








ser 

INVESTMENTS OF U. S. LIFE INSURANCE COMPANIES = | /i 
(000,000 Omitted) LL ( Ak ‘] 

if 


ACQUIRED HELD 








Type of Investment December December 12 Months 12 Months Dec. 31 Dec. 31 
1949 1948 1949 1948 1949 1948 





Government $172 $ 43 $ 672 $1,717 $15,192 $16,679 
16 119 175 1,093 1,110 
_ 1 2 17 18 





State, Pro- be 25 224 322 1,022 864 
vincial, = 29 17 336 324 
Local -— _ oid 2 2 





BONDS World Ba 10 55 53 





Railroad U.S. 248 
Foreign — 44 46 





Public Us 
Utility Foreign 50 295 253 





Other US, 6,990 
Foreign 34 156 





Railroad U.S. 78 
Foreign iil 





PREFERRED Public U.S. 
STOCKS Utility Foreign 





Other U.S. 
Foreign 





Railroad U.S. 
Foreign 





COMMON Public U.S. 
STOCKS Utility Foreign 





Other U.S: 
Foreign 





Farm V.A. 
MORTGAGE Other 


LOANS Non-Farm F.H. A. 
V.A. 
Other 








Company Used 





REAL Investment Residential 
ESTATE Commercial 





Other Farm 
Non-Farm 





POLICY LOANS 





CASH 906 





OTHER ASSETS 1,101 





TOTAL ASSETS , $55,383 





Totals for U. S. companies estimated on basis of reports from life insurance companies representing 97% of all assets. 











1949 Life Insurance Death Benefits By States 








Life insurance death benefits to U.S. beneficiaries for 
the year 1949 increased by $43,135,000 over the 1948 
payments to a total of $1,489,742,000. This was in spite 
of reports which indicate a record low death-rate among 
policyholders. The increased volume of life insurance 
owned accounted for the greater benefit payments. 

The increase over 1948 death benefit payments was 
greatest for group life policies which showed an increase 
of 11% in amount. Payments under industrial life poli- 
cies increased 4%, and those under ordinary policies 
increased 1%. 

The total number of claims under which these 1949 


ORDINARY 
No. Amount No. 


Alabama 3,699 $ 9,977,000 1,736 
Arizona 1,122 3,173,000 324 
Arkansas 2,200 5,929,000 410 
OCs ES eee aeeee 25,024 71,542,000 7,465 
earn 3,516 9,019,000 1,685 











GROUP 
Amount No. 


$ 2,765,000 


18,103,000 


payments were made was 2% greater than in the pre- 
vious year. The number of claims under group life 
policies increased 7%, under ordinary policies the in- 
crease was 2%, and under industrial life policies the 
number of claims increased 1‘%. The total number of 
claims for 1949 was 1,358,659 compared with 1,334,658 
claims in 1948. 

Ordinary policy death benefits accounted for 69%, 
payments under group policies accounted for 17%, and 
industrial for 14% of the total $1,489,742,000 paid by 
life insurance companies as death benefits to U.S. bene- 
ficiaries in 1949. 


TOTAL 
Amount No. Amount 


$ 4,119,000 29,869 $ 16,861,000 
173,000 1,977 4,068,000 
737,000 5,758 7,428,000 

7,263,000 58,462 96,908,000 
824,000 8,187 12,483,000 


INDUSTRIAL 


24,434 
722,000 531 
762,000 3,148 
25,973 
2,640,000 2,986 





Connecticut 7,341 17,859,000 3,109 
Delaware _.........-.....----. 1,059 2,894,000 1,643 
Dist. of Columbia 2,661 8,736,000 2,813 
Florida 5,822 18,108,000 1,052 

5,281 13,774,000 1,972 


4,836,000 28,086 28,777,000 

878,000 6,661 5,406,000 
1,926,000 13,559 13,278,000 
4,385,000 26,337 24,715,000 
5,913,000 37,189 


6,082,000 17,636 
1,634,000 3,959 
2,616,000 8,085 
2,222,000 19,463 
3,312,000 29,936 





Idaho 999 2,325,000 196 
Illinois 31,423 78,855,000 9,188 
Indiana 10,125 22,184,000 3,777 
lowa 7,164 16,962,000 1,008 

4,358 9,624,000 769 














20,718,000 


22,999,000 
47,000 1,339 2,875,000 
14,637,000 92,747 114,210,000 
5,966,000 37,535 36,142,000 
1,044,000 12,235 20,011,000 
1,049,000 9,276 


503,000 14 
52,136 
7,992,000 "23,633 
2,005,000 4,063 
1,757,000 4,149 





Kentucky — 4,948 11,923,000 1,245 
Louisiana 3,159 10,709,000 1,351 
Maine 2,325 5,080,000 667 
Maryland 6,064 18,241,000 2,002 
Massachusetts (15,731 40,959,000 4,567 





9,276 _12,430,000 
3,197,000 21,006 17,518,000 
1,720,000 12,069 15,177,000 

955,000 6,161 6,908,000 
5,355,000 33,557 27,143,000 
12,080,000 (67,226 


2,398,000 14,813 
2,748,000 7,559 

873,000 3,469 
3,547,000 25,491 
8,669,000 __ 46,928 








Michigan — 14,322 33,960,000 7,237 
Minnesota _...- 7,356 19,486,000 2,358 
Mississippi —......-........ * 2,133 6,432,000 
Missouri 11,804 30,640,000 
ES eee 1,264 3,219,000 





18,260,000 


00___-67.226 __ 61,708,000 
6,230,000 43,112 58,450,000 
1,320,000 14,663 25,854,000 
799,000 7,677 8,202,000 
5,988,000 39,208 42,968,000 
154,000 2.1914, 468,000 


21,553 
5,048,000 4,949 

971,000 4,946 
6,340,000 24,418 





MCMPOSEA: * 3,487 8,169,000 
1 EEE 305 1,062,000 
New Hampshire —....._. 1,585 3,824,000 
New Jersey 9... 17,503 43,243,000 
New Mexico Ae 726 2,038,000 





13,675,000 


1,095,000 517 2,191 
1,170,000 ‘1,979 509,000 5,981 9,848,000 
268,000 49 19,000 483 1,349,000 
838,000 3,258 830,000 5,281 5,492,000 
53,606 14,413,000 76,853 
327,000 355 109,000. 1,212 





Pak. ar ey 59,706 174,144,000 
North Carolina 5,428 15,997,000 
North Dakota 1,108 2,500,000 

59,899,009 


Ohio 23,541 
10,212,000 








37,423,000 


19,218,000 


123,829 33,600,000 200,813 
2,739,000 19,371 4,502,000 26,354 

191,000 25 K 1,226 
54,830 86,504 
2,457,000 2,495 7,035 


245,167,000 
23,238,000 
2,700,000 
93,023, 
13,373,000 





Oklahoma 3,639 Die 
Oregon 3,113 8,795,000 
Pennsylvania 36,236 87,196,000 
Rhode Island __...--.- 2,585 6,684,000 
South Carolina —... a 3,167 7,776,000 
2.924.000 





1,664,000 ‘1,371 5,319 
103,530 151,909 

10,463 13,813 

20,351 24,360 

23 1,253 


10,819,000 
139,191,000 
10,599,000 
12,917,000 
3,118,000 





South Dakota _........ 1,153 . 
13,948,000 


Tennessee -..- 4,708 

Texas 11,905 32,310,000 

Utah .. 1,542 3,412,000 
2,315,000 


Vermont 1,007 
Virginia 5,525 14,917,000 1,522 














18,739 25,000 

17,780 33,194 

922 2,835 

1,337 2,553 

3,137,000 22,482 29,529 


21,269,000 
”4-4,804,000 
4,619,000 
2,988,000 
23,094,000 





Washington ee 4,928 1,315 
West Virginia 2,956 1,903 
Wercomsit oo 8,765 2,437 
Wyoming, 226 566 124 


2,631,000 2,813 9,056 
2,969,000 5,670 10,529 
4,927,000 9,250 20,452 

444,000 38 728 


16,152,000 
13,348,000 
29,817,000 

2,025,000 








Total—U. S. 386,084  $1,018,539,000 123,090 


$258,903,000 


849,485  $212,300,000 1,358,659 $1,489,742,000 


Totals for states estimated on basis of reports from life insurance companies representing over 95% of total U.S. death benefit payments. 





